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Retail sales – Modest rebound in December 

despite some tailwinds 
 

▪ Retail sales (December): 2.5% y/y; Banorte: 3.7%; consensus: 3.2% 
(range: 1.8% to 4.9%); previous: 2.4% 

 

▪ Retail sales increased 0.1% m/m, not enough to offset November’s losses 
(-0.3%) and quite modest considering stronger fundamentals, as well as 
some stability in prices 

 

▪ Inside, performance was mixed, with relevant improvements in glass and 
hardware (5.7%) and internet sales (3.6%). However, there were notable 
declines in appliances (-3.3%) and food and beverages (-1.0%) 

 

▪ Despite today’s downward surprise, we expect private consumption to 
remain as a relevant growth driver in 2023. Nevertheless, headwinds 
prevail, mainly from further price pressures and other external factors 

Mild improvement in retail sales at the end of the year. Retail sales increased 
2.5% y/y, lower than consensus (3.2%) and our estimate (3.7%). As such, sales 
grew 4.2% in 2022. Broadly speaking, this reflected resilience in consumption, 
especially in a challenging inflation backdrop and other headwinds such as tighter 
monetary policy, economic uncertainty, and an extension of supply woes, among 
other factors. We believe fundamentals were key, highlighting: (1) The creation 
of new job positions, achieving historically low unemployment rates; (2) 
additional remittances’ growth; (3) a constant expansion of consumer loans that 
allowed households to smooth consumption patterns; and (4) the continuation of 
direct transfers from social programs. We anticipated more strength for the 
month, with favorable signs from both remittances and employment, along some 
stability in inflation –aided by the non-core component. Nevertheless, it seems 
that higher uncertainty, along the impact from accumulated inflationary pressures, 
weighed more heavily on dynamism.  

Retail sales 
% y/y (nsa), % m/m (sa) 

 
Source: INEGI, Banorte 

Modest sequential uptick, failing to offset November’s contraction. Retail 
sales grew 0.1% m/m, not enough to compensate for the -0.3% of the previous 
month. In our view, the result is weak relative to timely data, which suggested 
more dynamism.  
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As such, this contrasts with early ANTAD data (same-store sales at 1.1% y/y in 
real terms and total stores at 3.8%), and high levels in IMEF’s non-manufacturing 
indicator (stable at 53.2pts). In this sense, sales have failed to consolidate a 
consistent upward trend through 2H22, after sustained gains from the latter part 
of 2021.  

Five of nine categories improved, with most aided by a less challenging base. The 
largest increases were in glass and hardware (5.7%) and internet sales (3.6%), 
both rebounding after relevant losses in November. A similar thing happened with 
clothing at +2.7% (see table below). Meanwhile, office and leisure improved for 
a second consecutive month at 1.6%. To the downside, we note appliances (-
3.3%) and food and beverages (-1.0%). Within vehicles and fuel (0.2%), the 
former rose 2.7% –consistent with AMIA figures–, but the latter fell 2.0%.  

Retail sales 
% m/m sa; % 3m/3m sa 

 % m/m % 3m/3m 

 Dec-22 Nov-22 Oct-22 Oct-Dec’22 

Retail sales 0.1 -0.3 0.7 1.5 

    Food, beverages, and tobacco -1.0 0.2 -0.2 -3.7 

    Supermarket, convenience, and departmental stores -0.3 0.3 -0.7 1.5 

    Clothing and shoes 2.7 -2.2 0.3 0.3 

    Healthcare products -0.2 0.7 3.4 7.3 

    Office, leisure, and other personal use goods 1.6 2.3 -1.2 6.3 

    Appliances, computers, and interior decoration -3.3 1.8 1.0 -8.5 

    Glass and hardware shop 5.7 -4.2 1.4 -2.6 

    Motor Vehicles, auto parts, fuel and lube oil 0.2 -2.0 2.0 -2.9 

    Internet sales 3.6 -2.0 -1.8 -14.7 
 

Source: INEGI 

Consumption to remain as a driver of activity in 2023. Even though 
performance has moderated in recent months, resilience has prevailed, in our view 
notable considering heightened risks. Considering this, and despite of the latter, 
we expect consumption –and therefore, retail sales– will maintain a positive trend 
throughout 2023. Nevertheless, growth rates will likely moderate. As such, some 
of the headwinds include: (1) Persistent inflationary pressures, especially in 
processed foods and some services; (2) additional tightening from Banxico; and 
(3) and a strong MXN that may affect the purchasing power of remittances, 
among others. However, strength in fundamentals –including employment and 
credit–,the 20% increase to the minimum wage, and an extension in governmental 
transfer programs, should provide some support.  

In the short-term, timely data has been mostly positive. ANTAD figures remained 
positive for a second month in a row in January, up 2.2% y/y in real terms in 
same-stores sales and total stores at 5.5%. On the other hand, according to AMIA, 
vehicle sales increased 0.2% m/m, positive considering the +10.3% seen in 
December. In addition, INEGI’s Timely Indicator of Economic Activity forecasts 
stronger services as a whole. On fundamentals, we believe dynamism will 
continue, focusing on wage adjustments as the new minimum wage came into 
force. However, we are slightly more concerned with remittances as employment 
conditions among Hispanics and Mexican migrants deteriorated in the period, 
along with a negative seasonality at the start of the year. We believe that usual 
budget restrictions for households at the beginning of the year will be offset –at 
least partially– by all drivers mentioned above.  

https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20221201_Minimum_Wage_2023.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20220909_Budget_Proposal_2023_F.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20220909_Budget_Proposal_2023_F.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20230217_Timely_Indicator_Jan_23.pdf


 

3 
 

Analyst Certification 
We, Alejandro Padilla Santana, Juan Carlos Alderete Macal, Alejandro Cervantes Llamas, Manuel Jiménez Zaldívar, Marissa Garza Ostos, Katia 
Celina Goya Ostos, Francisco José Flores Serrano, José Luis García Casales, Víctor Hugo Cortes Castro, José Itzamna Espitia Hernández, Carlos 
Hernández García, Leslie Thalía Orozco Vélez, Hugo Armando Gómez Solís, Yazmín Selene Pérez Enríquez, Cintia Gisela Nava Roa, Miguel 
Alejandro Calvo Domínguez, Daniela Olea Suárez, José De Jesús Ramírez Martínez, Gerardo Daniel Valle Trujillo, Luis Leopoldo López Salinas, 
Isaías Rodríguez Sobrino, Paola Soto Leal, Daniel Sebastián Sosa Aguilar and Andrea Muñoz Sánchez, certify that the points of view expressed in 
this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report, along with its affiliates and/or 
securities issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than that of Grupo Financiero 
Banorte S.A.B. of C.V for the provision of our services. 

  

Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities 
issued by companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to 
adhere to certain rules that regulate their participation in the market in order to prevent, among other things, the use of private information for their 
benefit and to avoid conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments 
directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days prior to the issuance date of the 
report in question, and up to 10 calendar days after its distribution date. 
 

Compensation of Analysts. 

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. 
Such compensation is determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of 
each analyst. However, investors should note that analysts do not receive direct payment or compensation for any specific transaction in investment banking 
or in other business areas.  

Last-twelve-month activities of the business areas. 

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment 
banking and corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service 
such as those mentioned to the companies or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such 
corporations in consideration of the aforementioned services. 

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment 
bank or by any of its other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report. 

Activities of the business areas during the next three months. 

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment 
banking or any other of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report. 

Securities holdings and other disclosures. 

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial 
instruments, whose underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 
1 % of the issuance or underlying of the securities issued. 

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below 
level, have any charges in the issuers that may be analyzed in this document. 

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative 
instruments object of this analysis report. 

Guide for investment recommendations. 

 

 

Reference 
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