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4Q22 GDP – More modest pace results in a 

3.0% full-year expansion 
 

▪ Gross Domestic Product (4Q22 P, nsa): 3.5% y/y; Banorte: 3.3%; 
consensus: 3.4% (range: 2.5% to 4.0%); previous: 4.3% 
 

▪ Gross Domestic Product (4Q22 P, sa): 0.4% q/q; Banorte: 0.3%; 
consensus: 0.3% (range: 0.0% to 1.1%); previous: 0.9% 

 

▪ With this, the economy grew 3.0% in FY2022, driven by industrial 
production (3.2%) and services (2.7%) 
 

▪ In the quarter, we highlight progress in primary activities (2.0% q/q) 
and industrial production (0.4%), with services more modest at 0.2% 

 

▪ According to our calculations, today’s print implies that activity 
advanced around 0.4% m/m (2.6% y/y) in December, with a rebound in 
industry and services  
 

▪ These results imply a slightly lower inertial boost for this year than 
previously expected. Nevertheless, we reiterate our above consensus 
forecast of a 1.5% GDP expansion in 2023 

 

▪ Revised figures will be published on February 24th 

GDP grew 3.0% in FY22. The report shows that economic activity expanded 
3.5% in 4Q22 (Chart 1), slightly above our forecast (3.3%). Although this is lower 
than the previous quarter, much of it is due to a more challenging base effect. At 
the margin, calendar distortions were moderate, with seasonally adjusted figures 
up 3.6% y/y (Table 1). Back to original figures, primary activities stood at 6.6% 
y/y, industry at 3.0%, and services at 3.4%, as seen in Chart 2. With this, GDP 
grew 3.0% in full-year 2022, better than anticipated by most analysts throughout 
of the year, benefited by stronger dynamism and resilience in the first three 
quarters. Overall, both industry (3.2%) and services (2.7%) drove the recovery, 
even despite lingering challenges about economic policies, high inflation, 
COVID-19 contagions, and the extension of the war in Ukraine, among others. 
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Lower pace in the quarter. Sequentially, the economy advanced 0.4% q/q (Chart 
3), adding five quarters to the upside. Nevertheless, the pace was markedly lower 
than in the four previous periods, in our opinion impacted by a more challenging 
base effects and other difficulties such as: (1) Additional core inflation pressures; 
(2) further monetary tightening; (3) a deceleration in the US; and (4) heightened 
global recession fears. However, resilience in some key sectors likely helped 
avoid a more significant slowdown, such as consumption as it was supported by 
better fundamentals (e.g. employment and remittances), as well as a renewed 
boost in investment.  

By sectors, progress centered on primary activities at 2.0% q/q (Table 2), in our 
opinion helped by favorable climate conditions, noting a relatively contained 
hurricane season. Services grew 0.2%. Although we do not have sector-level 
information as this is the preliminary report, available data suggest that non-
essentials kept contributing to the recovery. These include transportation and 
lodging, even despite signs of moderation in the latter part of the quarter. 
Commerce, both wholesale and retail, seems to have decelerated, while 
professional and support services likely remained as a drag.   

Finally, industry advanced 0.4% (Chart 4), up for a seventh consecutive quarter. 
Unlike previous periods, dynamism did not come from manufacturing –with 
weakness from abroad impacting domestically. Construction seems to have been 
the bright spot, with favorable signals for all sectors, especially civil engineering. 
Mining would have been more mixed, albeit still positive, with volatility from 
‘related services’ favorable for the whole quarter, while the oil sector would have 
been more stable.  

GDP implies some rebound in December. Considering that the monthly GDP-
proxy (IGAE) averaged 3.9% y/y in October-November, today’s estimate implies 
that December was close to 2.6% y/y (nsa). According to our calculations, this 
would translate to +0.4% m/m, rebounding after the 0.5% contraction of the 
previous month. This is positive as signals for the period remained challenging. 
The expansion would have centered in industry (+0.6% m/m), with likely 
progress in mining –possibly on ‘related services’– and construction. 
Manufacturing could be more stable, with data from abroad still negative and 
trade balance flows to the downside. Services would have grown 0.4%, not 
enough to offset the -0.9% of the previous month, albeit possibly finding some 
support from retail and other non-essential categories. Finally, agriculture would 
have contracted 0.4%, not surprising considering its recent performance.  

Lower inertial boost for 2023, but we remain relatively optimistic about the 
outlook. The result for the last quarter was below our call when we revised our 
2023 growth forecast to 1.5%. This implies a lower inertial boost for activity this 
year, which we now calculate at about 1.0% (previous: 1.2%). Nevertheless, we 
reiterate our forecast considering several positive factors that have materialized 
recently, including: (1) The favorable resolution about rules of origin in the auto 
sector; (2) important investments related to nearshoring; and (3) a moderation in 
global recession fears on the back of China’s reopening, among others.  

https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20230118_Quarterly1Q23.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20230118_Quarterly1Q23.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20230112_USMCA_AUTOS.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20230112_USMCA_AUTOS.pdf
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Despite of this, we believe accumulated rate hikes and a complex inflationary 
environment will indeed impact activity, especially by 3Q22 (see Table 3 and 
Table 4). 

In the short term, some risks seem to be materializing, especially those related 
with a protracted US deceleration, with PMIs in said country remaining in 
contraction. Moreover, energy prices have signaled some rebound due to the view 
of a more accelerated reopening in China. This is a potential headwind as the 
global fight against inflation has not finished yet. On the other hand, it may also 
help relieve some of the remaining supply constraints along with pushing higher 
global aggregate demand. In our view, the overall effect on growth and inflation 
will be net positive.  

On a medium-term basis, we see a more favorable situation. At the margin, 
expectations of a more modest pace of monetary policy tightening have given 
way to a higher likelihood of a so-called ‘soft landing’, at least in some latitudes. 
We believe that nearshoring efforts will boost investment despite our view that 
interest rates will stay high throughout the year, with important announcements 
from several companies –such as Foxconn, Mahle, BIC, Cenntro Automotive, and 
tentatively, BMW– helping consolidate our vision. 

All in all, we believe that the outlook for 2023 remains challenging. 
Notwithstanding, the Mexican economy is in a relatively strong position to deal 
with this. Moreover, potential GDP could benefit in the current and coming years 
if the acceleration in investments materializes in coming years. 
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Table 1: GDP 
% y/y nsa, % y/y sa 

 nsa  sa 

 4Q22 3Q22 4Q21 3Q21  2022 2021  4Q22 3Q22 4Q21 3Q21  2022 2021 

Total 3.5 4.3 1.0 4.3  3.0 4.7  3.6 4.3 1.1 4.3  3.0 4.9 

   Agricultural 6.6 3.6 3.7 -0.1  3.0 2.5  6.3 3.2 3.7 -0.8  2.8 2.3 

   Industrial production 3.0 3.5 1.0 3.5  3.2 5.4  3.0 3.7 0.9 3.7  3.2 5.7 

   Services 3.4 4.5 0.3 4.4  2.7 4.3  3.6 4.5 0.5 4.4  2.7 4.4 
 

Source: INEGI 
 

Chart 1: GDP 
% y/y nsa 

Chart 2: GDP by sectors  
% y/y nsa 

  
Source: INEGI Source: INEGI 

 

Table 2: GDP 
% q/q sa, % q/q saar 

 % q/q  % q/q saar 

 4Q22 3Q22 2Q22 1Q22  4Q22 3Q22 2Q22 1Q22 

Total 0.4 0.9 1.1 1.2  1.8 3.6 4.7 5.0 

   Agricultural 2.0 2.0 2.9 -3.1  8.4 8.1 12.3 -11.8 

   Industrial Production 0.4 0.6 0.7 1.5  1.5 2.3 2.6 5.9 

   Services 0.2 1.1 1.3 1.3  0.7 4.4 5.4 5.4 
 

Source: INEGI 
 

Chart 3: GDP 
% q/q sa 

Chart 4: GDP by sectors  
% q/q sa 

  
Source: INEGI Source: INEGI 

 

Table 3: GDP 2023: Supply  
% y/y nsa; % q/q sa 

Table 4: GDP 2023: Demand 
% y/y nsa; % q/q sa 

% y/y 1Q23 2Q23 3Q23 4Q23  2023 

GDP 2.8 1.8 0.7 0.7  1.5 

   Agricultural 4.8 2.2 1.3 2.2  2.6 

   Industrial production 1.3 0.3 -0.2 0.3  0.4 

   Services 3.3 2.4 1.0 0.8  1.9 

% q/q       

GDP 0.3 0.1 -0.1 0.4  -- 
 

% y/y 1Q23 2Q23 3Q23 4Q23  2023 

GDP 2.8 1.8 0.7 0.7  1.5 

   Private consumption 2.5 1.5 1.4 1.3  1.6 

   Investment 0.5 -0.5 -0.2 0.8  0.2 

   Government spending 0.7 0.9 -0.8 0.8  0.4 

   Exports 5.5 2.0 0.7 0.6  2.1 

   Imports 8.0 2.2 -2.2 0.6  1.9 

% q/q       

GDP 0.3 0.1 -0.1 0.4  -- 
 

*Note: Underlined figures indicate forecast 
Source: INEGI, Banorte 

*Note: Underlined figures indicate forecast 
Source: INEGI, Banorte 
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Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities 
issued by companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to 
adhere to certain rules that regulate their participation in the market in order to prevent, among other things, the use of private information for their 
benefit and to avoid conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments 
directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days prior to the issuance date of the 
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Compensation of Analysts. 
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Guide for investment recommendations. 
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BUY When the share expected performance is greater than the MEXBOL estimated performance. 
HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in 
order to consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, 
including, but not limited to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case 
according to the current regulation. No guarantee can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo 
Financiero Banorte S.A.B. C.V, since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing 
company, the environment in which it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider 
that the price of the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or 
completeness. The information, estimations and recommendations included in this document are valid as of the issue date but are subject to modifications and 
changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this 
document updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this report or its content. This document 
may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written authorization from Grupo Financiero Banorte S.A.B. 
of C.V. 
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