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Banxico –Communication strategy changes 

aimed to provide further clarity 
 

▪ Today, the Bank of Mexico announced changes to its monetary policy 
communication strategy, aiming to provide additional information and 
clarity about their decision-making process   
 

▪ In this sense, two actions will be taken: 
(1) In each monetary policy decision, the bank will publish updated 

inflation forecasts –both for the headline and the core– for the 
upcoming eight quarters; and 

(2) The direction of each member’s vote will be released in the statement, 
as opposed to their publication until the meeting minutes 

 

▪ These measures will begin in the decision to be held on August 12th  
 

▪ Moreover, they are in addition to other measures taken by the central 
bank to improve their communication with market participants and the 
public at large 

 

▪ We applaud Banxico’s efforts to foster the openness and transparency of 
its decisions, particularly given a very uncertain economic backdrop 

Banxico announces changes to its communication strategy. Today, the central 
bank announced changes to its monetary policy communication strategy, aiming 
to provide additional information and clarity about their decision-making process. 
Specifically, they announced two measures: (1) In each monetary policy decision, 
the bank will publish updated inflation forecasts –both for the headline and the 
core– for the upcoming eight quarters; and (2) The direction of each member’s 
vote will be released in the statement, as opposed to their publication until the 
meeting minutes. On the former, we recall that updated forecasts were previously 
released by the monetary authority every three months, in their Quarterly Report. 
During this period, the statement included only a brief comment about the likely 
deviations of inflation relative to their latest estimates. On the latter, the identity 
of dissenting voters was only known in the corresponding minutes, with an 
additional sector expanding on their rationale. These measures will begin in the 
decision to be held on August 12th. 

We applaud efforts by the Board to provide additional information to 
market participants and the public at large. On top of today’s announcement, 
we should remember that this follows other actions taken in 2018 and 2020 in 
terms of adjustments to their communication strategy. In our opinion, these have 
been very useful and reinforce the position of Banxico as a global leader in this 
front. Besides adding greater transparency and accountability, we see at least to 
additional large benefits. First, we believe these actions will improve the 
efficiency of the transmission mechanism of monetary policy through 
expectations, which is key in our country. Second, we consider that a timelier 
update of inflation estimates will be particularly useful, especially in an inflation 
forecast targeting framework. This is even more important in a backdrop of high 
volatility and uncertainty –such as the one we are experiencing currently–, which 
reinforces the need for the central bank to remain highly dependent on the 
evolution of economic data.  
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Banxico’s 2021 policy decisions  

Date Decision 

February 11 -25bps 

March 25 0bps 

May 13 0bps 

June 24 +25bps 

August 12 +25bps 

September 30  +25bps 

November 11  +25bps 

December 16  +25bps 
 

*Note: Underlined figures indicate forecasts 
Source: Banxico  

 
 

 
 
 
Document for distribution among the 
general public 

 We maintain our call of 
four 25bps hikes in the 
remainder of the year, 
including in the August 12th 
meeting. With this, the 
reference rate would close 
2021 at 5.25%. After this, 
we expect the hiking cycle 
to extend into early 2022, 
with increases of the same 
magnitude in the first two 
meetings of the year. 
Finally, we forecast an 
additional hike in 
December, taking the rate 
to 6.00%. For more details, 
see here.  
 

https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20210211_Banxico_Jan_Eng.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20210325_Banxico_Mar_Eng.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20210513_Banxico_May_Eng.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20210624_Banxico_Jun_Eng.pdf
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Reference 

  

BUY When the share expected performance is greater than the MEXBOL estimated performance. 
HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to 
consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
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