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April retail sales lose some ground, but 

prospects remain favorable 
 

▪ Retail sales (April): 30.1% y/y; Banorte: 29.4%; consensus: 30.3% 
(range: 27.1% to 35.1%); previous: 2.5% 
 

▪ We should mention that annual figures are propped up by the effects of 
the pandemic, as the initial lockdown led to a massive drop in sales of 
non-essential goods  
 

▪ In monthly terms, sales backtracked 0.4%, with some payback after the 
+3.5% seen in March. Despite of this, we believe the overall trend is 
positive, with further improvements on the pandemic –boosting 
consumer sentiment– key to support a recovery in sales 

 

▪ The categories that fell the most were those with the best performance 
in the previous month, including computers and appliances (-3.3%), 
food and beverages (-2.5%), and glass and hardware (-1.7%). 
Nevertheless, internet sales backtracked 6.3%, possibly reflecting the 
wider reopening of physical stores 
 

▪ We maintain our view of additional dynamism in the short-term, with 
improvements on the virus and vaccinations as key to bolster reopening 
efforts 

Retail sales soar 30.1% y/y in April. This was below consensus (30.3%) but 
above our estimate (29.4%). We should mention that the print is largely driven by 
a positive base effect, considering that lockdowns in 2020 meant that most stores 
closed, with only supermarkets and other essential activities (e.g. pharmacies, 
workshops, gas stations, etc.). In this context, clothing and shoes posted the 
largest expansion (203.6%), while supermarkets and departmental stores lagged 
(13.0%). In addition, there are also some calendar effects skewing the print, 
including the timing of the Easter holiday. Correcting for the latter with 
seasonally adjusted figures, activity rose 29.7%. We believe overall conditions 
were more positive, with additional progress on the virus and vaccinations, 
allowing for a more widespread reopening. In addition, pent up demand from 
previous months, along other favorable drivers –including the windfall from 
dynamism in external sectors, remittances’ strength, and further job gains– should 
also support sales.  

Monthly performance takes a step back. Total sales fell 0.4% m/m, breaking 
with two consecutive months up, albeit both at a very strong speed. Considering 
this, we do not take the result as negative, as the base effect was quite challenging. 
In addition, we also note a negative factor that could have hindered sequential 
figures, which was the absence of federal aid direct transfer social programs as 
the disbursement of resources was brought forward to March to comply with 
electoral rules. Looking at the breakdown, the categories that fell the most were 
those with the best performance in the previous month, including computers and 
appliances (-3.3%), food and beverages (-2.5%), and glass and hardware (-1.7%). 
Nevertheless, internet sales backtracked 6.3%, possibly reflecting the wider 
reopening of physical stores. 
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Retail sales 
% m/m sa; % 3m/3m sa 

 % m/m % 3m/3m 

 Apr-21 Mar-21 Feb-21 Feb-Apr‘21 

Retail sales -0.4 3.5 2.6 3.9 

    Food, beverages, and tobacco -2.5 6.1 3.0 6.9 

    Supermarket, convenience, and departmental stores 0.9 0.8 4.4 1.9 

    Clothing and shoes 0.4 4.8 8.0 4.3 

    Healthcare products 1.2 0.7 -3.5 0.6 

    Office, leisure, and other personal use goods 3.6 2.1 7.6 8.4 

    Appliances, computers, and interior decoration -3.3 12.8 1.3 8.5 

    Glass and hardware shop -1.7 4.5 0.5 1.9 

    Motor Vehicles, auto parts, fuel and lube oil -0.5 5.9 0.9 4.8 

    Internet sales -6.3 0.4 -0.4 -0.2 
 

Source: INEGI 
 

Retail sales 
% y/y (nsa), % m/m (sa) 

 
Source: INEGI, Banorte 

Optimism to continue in coming months, with a favorable outlook prevailing. 
We believe that despite the slight setback, sales will maintain a favorable 
performance going forward. Specifically, epidemiological conditions throughout 
May and most of June kept improving, with only a marginal deterioration in 
recent weeks. While this could be a drag if conditions worsen materially, its 
impact could be relatively modest if timely actions are followed to curb 
contagions. On vaccinations, the pace has declined to around 400 thousand per 
day after peaking in early June. While an acceleration would be desirable, we 
continue to welcome additional progress, with the program allowing now for the 
registration of people aged 30+ to be vaccinated soon.  

Timely data seems to support the view of short-term dynamism, with auto sales 
totaling 85.7 thousand units in May (+103.8%), in line with its usual seasonal 
uptick relative to April. Moreover, ANTAD sales rose 26.5% y/y in real terms, 
with a slightly more challenging base effect relative to the previous month. 
Consistent with the abovementioned annual distortions, departmental stores 
maintained a triple digit increase, with supermarkets more modest. However, 
when comparing data relative to 2019, some sectors still show room for an 
additional recovery. Similarly, IMEF’s non-manufacturing index has seen upticks 
in ‘new orders’ and ‘production’ for the last couple of months, suggesting that 
dynamism might extend. Moreover, signals so far point to additional employment 
gains and another sharp increase in remittances for the month.  
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On a more medium-term basis, we expect activity in 3Q21 to maintain a healthy 
pace, possibly slower than currently as the recovery matures and base effects 
become more complicated. Nevertheless, if epidemiological conditions hold                   
–with the traffic light indicator staying at positive levels, especially for key 
economic hubs–, and vaccinations gather pace, the rebound could be stronger. 
However, risks remain as these could take a turn for the worse. We highlight 
recent news about delays on key inputs for vaccine manufacturing, but mostly, 
the delta variant that has proved more challenging to fight back. The latter has 
already led to delays in plans for a full reopening in the UK and other European 
countries. In addition, other adverse factors include: (1) Rising input costs driving 
inflation higher, thus reducing consumers’ purchasing power; and (2) the lack of 
availability of some goods (e.g. autos, consumer electronics, etc.) limiting 
options, among others. Despite of this, we expect some of these factors to 
dissipate or to gradually lose weight, with positive developments prevailing for 
longer.  
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Relevant statements. 
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issued by companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to 
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Guide for investment recommendations. 

 

 

Reference 

  

BUY When the share expected performance is greater than the MEXBOL estimated performance. 
HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in 
order to consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, 
including, but not limited to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case 
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Financiero Banorte S.A.B. C.V, since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing 
company, the environment in which it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider 
that the price of the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or 
completeness. The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications 
and changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this 
document updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this report or its content. This document 
may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written authorization from Grupo Financiero Banorte S.A.B. 
of C.V. 
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