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S&P affirms Mexico ‘BBB’ rating, with a 

negative outlook 
 

▪ S&P Global Ratings ratified Mexico’s sovereign long-term foreign 

currency credit rating at ‘BBB’, with a negative outlook 
 

▪ The agency stated that Mexico will maintain a cautious macroeconomic 

management. They highlight the expectation of stable debt levels, prudent 

fiscal and monetary policies, and a solid external position, among others 
 

▪ However, the outlook remains negative as the pandemic has affected GDP 

growth, some pressures weigh on the investment climate (both old and 

new), and public finances have weakened on challenges related to Pemex 
 

▪ With this action, the three main agencies have ratified the country’s credit 

rating recently. We reiterate our view that Mexico will remain an 

investment grade issuer in the short- and medium-term 

S&P Global Ratings ratifies Mexico's sovereign rating. Today, the agency 

ratified Mexico's long-term sovereign rating on a global scale at 'BBB'. The last 

time they made an announcement was quite similar, in December 2020, joining 

recent statements by Fitch Ratings and Moody's Investors Service, which also 

reaffirmed the rating. They stated that the President and his allies will continue 

with a simple majority in Congress after the midterm elections, so "...they remain 

well positioned to advance the policy agenda in the second part of his six-year 

term...". In this backdrop, they see Mexico maintaining a cautious management 

with stable debt levels, prudent fiscal and monetary policies (with no changes 

expected after the latest appointments at the MoF and Banxico) and a solid 

external position, among others. However, the outlook remains negative, so the 

rating could be downgraded in the next twelve months. Risks to public finances 

(due to the expectation of higher support to Pemex) and less fiscal space in a low 

GDP growth environment stand out. The latter has been affected by the pandemic, 

along pressures on the investment climate (both old and new), especially for the 

private sector. In this sense, limiting contingent liabilities and broader initiatives 

of fiscal reform could prevent an erosion of the country’s financial profile. We 

reiterate our view that Mexico will remain an investment-grade country, with a 

low risk of a near term downgrade. 

Mexico and Pemex credit rating 
 

 

5-year CDS and S&P Global credit rating 
Basis points in vertical axis, credit rating in horizontal axis  

 
Source: Banorte with data from Fitch, S&P Global Ratings and Moody’s  Source: Banorte with data from Bloomberg and S&P Global Ratings 
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