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Family remittances – Strong start of the year 

with an acceleration in growth 
 

▪ Remittances (January): US$3,297.9 million; Banorte: US$3,158.7mn; 

consensus: US$3,204.4mn; (range: US$3,000 to US$3,609mn) previous: 

US$3,661.0mn 
 

▪ This implies a 25.8%y/y expansion, higher than the 17.4% in December, 

suggesting a favorable start of the year. In our opinion, the improvement 

in the labor market and the upcoming approval of greater fiscal stimulus 

in the US will continue supporting remittances 
 

▪ The number of operations increased 18.2% y/y and the average amount 

sent stood at US$343.12 (+6.5% y/y), with the latter still positive and 

growing constantly in annual terms since June 2020  
 

▪ We consider that remittances will keep showing very favorable dynamics, 

with an additional boost from higher than expected growth in the US, on 

top of fiscal stimulus which will again include direct transfers to families 

Remittances maintain a good pace of growth in January. The amount sent to 
our country stood at US$3,297.9 million, higher than consensus (US$3,204.4 
million) and our estimate (US$3,158.7 million). We should recall that inflows are 
typically low in absolute terms in this period, given a seasonal effect. In this 
context, the increase stood at 25.8% y/y, higher than December’s 17.4%, pointing 
to a positive start of the year. In our view, the improvement in the labor market 
and the approval of additional fiscal stimulus in the US continues supporting 
inflows. On the former, the unemployment rate among Hispanics and Latinos fell 
to 8.6%, 0.7%-pts lower than the previous month. The population of working-age 
Mexican migrants rose by 338.2 thousand, with a net job creation of 175.6 
thousand –including ‘natives’, ‘non-native citizens’, and ‘non-citizens’ (legal or 
illegal)–. Regarding the latter, last December a new US$900 billion stimulus plan 
was approved. Among other things, the package included: (1) The renewal of 
expanded unemployment benefits; and (2) a one-time US$600 payment to all 
citizens. While the latter was below the US1,200 check at the height of the 
lockdown period (March-May), we expect it to have a net positive effect. As a 
result, figures are still favorable despite a complex dynamic regarding contagions 
and deaths from COVID-19 in the period. In turn, this is still positive for the 
outlook of domestic consumption, especially by low income families.  

Number of operations and average remittance gain momentum. As has been 
the case since May, the total number of operations stayed as the main driver of 
growth, also improving relative to December. These stood at 9.6 million, growing 
18.2% y/y, rate not seen since 2006. As mentioned before, we believe this may 
be related to employment gains in the US, along the increasing number of 
working-age Mexican migrants in said country. On the other hand, the average 
amount reached US$343.12, also with a very good performance as it expanded 
6.5% y/y (previous: 3.7%). The latter has remained in positive territory in the 
annual comparison since June 2020, when the economic reopening accelerated.  
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Family remittances 
% y/y 

Family remittances 
US$ billion, full-year 

  
Source: Banorte with data from Banxico Source: Banorte with data from Banxico 

We maintain our call of a 7% to 10% y/y increase this year, albeit with risks 

tilted to the upside. As previously mentioned, the results were very positive. In 
this environment, we highlight that it is increasingly likely that dynamics improve 
once again, especially given the approval of new fiscal stimulus in the US in the 
short-term. Specifically, we expect the Senate to approve a stimulus plan of 
around US$1.9 billion in coming days after the House of Representatives –with a 
Democratic majority– approved the law this weekend. Among its measures, it 
includes a US1,400 direct payment to all citizens. On the contrary, it is highly 
likely there will not be a minimum wage increase given the debate about this 
initiative, with challenges regarding the procedures to approve it as well as on the 
proposal itself. The latter would be very important as it could represent a 
structural shift for inflows, albeit so far it does not seem that it will materialize.  

In this context, we recently modified our 2021 GDP expectation for the US, to 
5.4% from 3.9%. As a result, we think risks for remittances’ growth between 7% 
and 10% y/y have a relevant upside bias. Despite of this, we consider it is 
appropriate to wait a little longer to further analyze employment dynamics among 
migrants in said country. This is especially important given accumulated gains 
since the start of the reopening and as some sectors maintain lockdowns and/or 
restrictions –despite a relaxation that could be quicker due to better than expected 
progress on the vaccination front–.  

Lastly, another positive factor (especially in the medium-term) is Biden’s less 
aggressive migration policy. Among them, we include a series of executive orders 
already signed that reverse some of the toughest actions of the previous 
administration. In this sense, we will be looking into details about today’s 
telephone call between Presidents Biden and Andrés Manuel López-Obrador, 
where they will talk about cooperation on migration, USMCA, vaccination efforts 
and climate change, among the most relevant topics.  

 

25.8

-5

5

15

25

35

45

Jan-17 Jan-18 Jan-19 Jan-20 Jan-21

% y/y % y/y (last 12m)

21.3 21.3 22.8 22.4 22.3 23.6 24.8
27.0

30.3
33.7

36.4

40.6

0
4
8

12
16
20
24
28
32
36
40
44

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020



 

3 
 

Analyst Certification 

We, Gabriel Casillas Olvera, Alejandro Padilla Santana, Delia María Paredes Mier, Juan Carlos Alderete Macal, Manuel Jiménez Zaldívar, Marissa 
Garza Ostos, Tania Abdul Massih Jacobo, Francisco José Flores Serrano, Katia Celina Goya Ostos, Santiago Leal Singer, José Itzamna Espitia 
Hernández, Valentín III Mendoza Balderas, Víctor Hugo Cortes Castro, Hugo Armando Gómez Solís, Miguel Alejandro Calvo Domínguez, Luis 
Leopoldo López Salinas, Leslie Thalía Orozco Vélez, Gerardo Daniel Valle Trujillo, Eridani Ruibal Ortega and Juan Barbier Arizmendi, certify that 
the points of view expressed in this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report, 
along with its affiliates and/or securities issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other 
than that of Grupo Financiero Banorte S.A.B. of C.V for the provision of our services. 

  

Relevant statements. 
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BUY When the share expected performance is greater than the MEXBOL estimated performance. 
HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in 
order to consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
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The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or 
completeness. The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications 
and changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this 
document updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this report or its content. This document 
may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written authorization from Grupo Financiero Banorte S.A.B. 
of C.V. 
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