Ahead of the Curve

INEGI’s Timely Indicator of Economic Activity will probably show a
sharper downturn in January

Weekly international reserves report (February 12). Last week, net
international reserves decreased US$220 million, closing at US$195.7 billion
(please refer to the following table). According to Banxico’s report, this was
mainly explained by a negative valuation effect in institutional assets. So far this
year, the central bank’s international reserves have increased by US$59 million.

Banxico's foreign reserve accumulation details

US$, million
2020 Feb 5, 2021 Feb 5, 2021 Year-to-date
Balance Flows
International reserves (B)-(C) 195,667 195,726 -220 59
(B) Gross international reserve 199,056 202,847 -339 3,791
Pemex - - 0 450
Federal government - - -32 4,253
Market operations - - 0 0
Other - - -306 912
(C) Short-term government's liabilities 3,389 7,121 -119 3,732

Source: Banco de México

Timely Indicator of Economic Activity (January). On Friday, INEGI will
release it Timely Indicator of Economic Activity for January, along revised figures
for December. We recall that November’s mid-point forecast stood at -4.3% y/y
(using seasonally adjusted figures), which was ultimately lower than the -3.5%
final print. We expect December’s forecast, currently at -5.4%, to be revised
upwards. This is based on data published since then —especially the latest GDP
and P reports—. Meanwhile, we believe January’s print could show an additional
sequential contraction given a further deterioration in epidemiological conditions,
along the decline in other key and more timely indicators, such as ANTAD sales
and auto sector data, among others.

Monthly GDP-proxy (IGAE) and the Timely Indicator of Economic Activity (TIEA)
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DATE TIME (ET)  EVENT PERIOD UNIT BANORTE  CONSENSUS  PREVIOUS
Tue 16-Feb 10:00am International reserves Feb-12 US$ mn - 195.7
Fri 19-Feb 7:00am Timely Indicator of Economic Activity (sa) January % yly 5.4

Source: Banorte; Bloomberg


https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20210129_Preliminary_GDP_4Q20.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20210211_IP_December_2020.pdf
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