The government presents a new investment
plan with the private sector for $228.6 billion

President Andrés Manuel Lépez-Obrador announced today new
infrastructure projects as part of the Agreement for the Economic
Reactivation with Mexico’s business chamber Consejo Coordinador
Empresarial

= This new plan details 29 projects for a total amount of $228.6 billion
(US$11.4 billion), equivalent to 1.0% of GDP. Out of these, 3 are slated
to begin this year, with the remaining 26 starting in 2021

= By sectors, $116.7 billion (51% of the total) are in energy, $110.2 billion
in communications and transportation (48%) and $1.7 billion in
environment and water works (1%)

*  This is a follow up of the plan announced on October 5%, which had a
total investment of $297.3 billion (US$14.8 billion), with 39 projects.
Summing up both plans the total represents $526 billion (US$26.2
billion) around 2.3% of GDP

=  From the first package, the government stated that ten have begun, with
a total investment of $43.5 billion (US$2.2 billion)

= Today’s announcement is positive as it reinforces signals about greater
coordination and follow through of projects between the private and
public sectors. In addition, these support our call for GDP to grow 4.1%
in 2021, significantly above consensus expectations

The government presents a new investment plan with the private sector.
Today, at his daily press conference, president Andrés Manuel Lopez-Obrador
presented the joint investment plan with Mexico’s chamber Consejo Coordinador
Empresarial (CCE) and other business leaders. The plan details 29 projects for a
total of $228.6 billion (US$11.4 billion), equivalent to 1.0% of GDP, as shown in
the table below. Out of these, three are expected to begin this year, with the
remaining 26 slated for 2021. This comes on top of the previous plan —announced
on October 5™, which had a total investment of $297.3 billion (US$14.8 billion)
on 39 projects. Once again, they stated that at least 50% of total financing would
come from private sources. In addition, the Finance Minister, Arturo Herrera, and
the president of the CCE, Carlos Salazar, mentioned that they expect to continue
presenting new projects, as their feasibility is determined. This comes as a result
of a detailed action plan, discussed at greater length later in the document.
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First announcement Second announcement Total
. I US$ % of . . USs$ % of . - Uss$ % of
Projects  $ millions millions  GDP Projects  $ millions millions  GDP Projects  $ millions millions ~ GDP
Total 39 2073440 148080 129 29 2286320 11381 099 68 5259760 26,1940 228
Transportation and 33 1978700 98541  0.86 18 1102140 54887 048 51 3080840 153428 134
communications
Energy 5 98980.0 49293  0.43 9 1167050 58120 051 14 2156850 10,7413 094
Water works and 1 494.0 2.6 0.00 2 1,7130 85.3 0.01 3 2,207.0 1099 001
environment

*Note: Using nominal GDP for 2020 calculated by the MoF in the 2021 Economic Policy Criteria
Source: Federal Government, MoF
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Investment remains focused in three key areas. Similar to the previous plan,
main focus is centered in three sectors: (1) Energy, with $116.7 billion (51% of
total resources); (2) transportation and communications, with $110.2 billion
(48%); and (3) water works and environment, at $1.7 billion (1%). Within the
first, the government included eight projects related to CFE, amounting to $69.7
billion. Although most resources will come from the state-owned company, a lot
of activities will be tendered to private companies. It should be noted that six out
of the eight include combined cycle power plants. Turning to the second, some of
the most important projects include the Naucalpan — Ecatepec highway ($20.0
billion), the Monterrey bypass ($19.0 billion), and highways in the southern part
of the State of Mexico ($15.4 billion). Finally, there are only two projects
dedicated to water works, both located in Los Cabos, BCS.

Orderly strategy that allows the development of high-impact and efficient
projects. The MoF stated that there are four guidelines to meet the selection
criteria, which are: (1) More than 50% of total investment for each project must
be from the private sector; (2) it should be directed to the energy, communication
and transportation, water and environmental sectors; (3) there needs to be clarity
about their social benefits, cost and implementation time; and (4) they must not
impact public debt. Once these eligibility criteria are met, there is a five-stage
program, starting from the initial analysis to see the potential opportunities until
its fruition. This serves as a mechanism to ensure that projects get underway, and
those with higher probabilities get completed. This explains why the rollout of
projects has been segmented, and why it will continue to be this way going
forward.

Closer focus on investment provides some support to our view of a stronger
GDP rebound in 2021. Apart from unveiling more projects, we believe the
announcement reinforces recent signals about higher coordination between the
private sector and the government about the need to reactivate the economy. In
this sense, we also highlight that the Federal government seems increasingly open
to adjust its proposed bill on outsourcing, which is currently being debated.
Specifically, the President said that a meeting will be held today with the private
sector on this matter, following concerns that some of the initiatives might have
on employment levels. Moreover, we see additional positives. Among them, we
highlight that: (1) Today’s plan included a brief update about the progress of
previously announced projects, with 26 out of the 68 so far already starting works,
based on our understanding; and (2) the fact that there seems to be very specific
eligibility criteria and cost estimates. Broadly speaking, these actions may help
foster lower uncertainty, which remains elevated despite recently optimistic news
about a COVID-19 vaccine. Specifically, clear rules and higher coordination
between sectors may boost these projects’ estimated profitability if they lead to a
lower chance of cost overruns and/or delayed construction and development
times. In turn, it is our take that this combination may help boost business
confidence, which remains relatively depressed and in our view is a key
ingredient to kickstart stronger investment dynamics. Lastly, and as stated before,
we applaud that the agreement aims to finance these projects with a significant
share of private resources.
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The latter is especially important in an environment with a strong financial sector
and some public finance pressures due to the pandemic, with the federal
government limited as it must cope with more immediate needs in the health
sector, among others. All in all, and despite being relatively modest, we think
these efforts to boost investment —among other factors— provide support to our
call for GDP to grow 4.1% in 2021, significantly above consensus at 3.2%,
according to the latest central bank survey.

Annex 1: Infrastructure projects
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1 Highways Naucalpan - Ecatepec highway Nov-2020 20,000 996 0.087
2 Highways Junction to the main access of the Santa Lucia Airport Dec-2020 1,500 75 0.007
3 Highways Highways in the southern part of the State of Mexico Dec-2020 15,358 765 0.067
4 Energy Natural gas liquefaction terminal Energia Costa Azul Jan-2021 47,000 2,341 0.204
5 Highways Colima bypass Jan-2021 2,692 134 0.012
6 Highways Cuapiaxtla - Cuacnopalan highway Jan-2021 4211 210 0.018
7 Logistics T-MEC Park Jan-2021 13,020 648 0.056
8 Highways Brownsville - Matamoros vehicular bridge Feb-2021 108 5 0.000
9 Highways Altar - Sasabe highway Mar-2021 1,617 81 0.007
10  Energy - Electricity Tecolutla Lerdo compression stations Apr-2021 1,598 80 0.007
11 Ports Heavy components manufacturing plant May-2021 3,960 197 0.017
12 Water works Block water supply (Desalination plant Los Cabos) May-2021 1,106 55 0.005
13 Water works Improved water management in Los Cabos, BCS May-2021 607 30 0.003
14 Energy - Electricity Power plant in Baja California Sur Jun-2021 4,921 245 0.021
15  Energy - Electricity Power plant in Tuxpan (Phase 1) Jun-2021 12,157 605 0.053
16  Highways Centinela La Rumorosa highway modernization Jul-2021 426 21 0.002

San Miguel bridge modernization (Sinaloa) + Los Machis -

17  Highways Topolobampo bypass Jul-2021 3,286 164 0.014

Transportation and

storage of
18  hydrocarbons Transisthmian Gas Pipeline Jul-2021 9,030 450 0.039
19 Highways Tultepec - Santiago Tolman highway (Tultepec - Pyramids highway) Aug-2021 8,671 432 0.038
20  Energy - Electricity Power plant in Gonzélez Ortega Aug-2021 10,707 533 0.046
21 Energy - Electricity Power plant in Mérida Aug-2021 7,210 359 0.031
22 Energy - Electricity Power plant San Luis Rio Colorado Aug-2021 10,729 534 0.047
23 Energy - Electricity Power plant in Valladolid Aug-2021 13,353 665 0.058
24 Highways La Gloria - Colombia highway Sep-2021 3,585 179 0.016
25  Highways Orizaba - Cd. Mendoza bypass Oct-2021 3,700 184 0.016
26 Highways La Piedad - La Barca highway construction Nov-2021 3,200 159 0.014
27 Highways Silao - San Miguel de Allende highway construction Dec-2021 5,180 258 0.022
28  Highways Monterrey bypass Dec-2021 19,000 946 0.082
29  Highways Samalayuca - San Jerénimo border connector bypass Dec-2021 700 35 0.003

*Note: MRO: Modernization, rehabilitation and operation; 1. Using an exchange rate of USD/MXN 21.40; 2. Using nominal GDP for 2020 calculated by the MoF in the 2021 Economic Policy Criteria

Source: Federal Government, MoF
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Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by
companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain
rules that regulate their participation in the market in order to prevent, among other things, the use of private information for their benefit and to avoid
conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments directly or through an
intermediary person, with Securities subject to research reports, from 30 calendar days prior to the issuance date of the report in question, and up to 10
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Compensation of Analysts.
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compensation is determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst.
However, investors should note that analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other business
areas.

Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking
and corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those
mentioned to the companies or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations in
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Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or
by any of its other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report.

Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking
or any other of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report.

Securities holdings and other disclosures.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to
consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but
not limited to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current
regulation. No guarantee can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V,
since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which
it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or
instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness.
The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without
prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo
Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted,
disclosed, used, or reproduced in whole or in part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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