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The Lower House approves the 2021 Revenue
Law, going now to the Senate

Today, the Lower House of Congress finalized the approval process of
the 2021 Revenue Law, along other additional fiscal-related legislation

The process was delayed relative to the deadline of October 20™
established in the Fiscal Responsibility Law. Nevertheless, by freezing
the ‘legislative clock’, the limit has been technically fulfilled

Macroeconomic assumptions used to make up the Revenue Law were
left unchanged relative to those presented in the Economic Policy
Criteria document as part of the 2021 Budget

Within the Federal Rights Law (Ley Federal de Derechos, in Spanish),
increases in payments proposed by the MoF for the use of the radio
spectrum were adjusted lower. For example, the proposed increase for
the 800Mhz band was originally set at 56.2%, but the approved figure
was only 3.5%

In addition, the proposal of a surcharge as part of the excise tax on fuels
—which would have set a floor on the price in real terms—was discarded.
Meanwhile, an increase in excise taxes on sugary drinks and alcoholic
beverages, among other goods, was also ruled out

Digital platforms will be forced to retain 100% of the VAT collected
when they provide intermediation services to foreign companies. A flat
tax rate was also established to digital services such as Uber, Airbnb and
Amazon, among others, as opposed to the ranges proposed originally

The proposal that would have removed VAT on women’s hygiene
products was also not approved

Additional measures were introduced to aid tax-collection efforts by
Mexico’s Tax Administration Service (SAT by its acronym in Spanish),
including the use of technological instruments to collect images and/or
related files

The provision that would have allowed the MoF to access resources from
the Health for Welfare trust fund was eliminated-also known as the
Catastrophic Spending Fund from the National Health and Welfare
Institute (INSABI, in Spanish)—, currently holding about $33 billion
(US$1.6 billion). Nevertheless, members of Morena’s legislative group
mentioned they will work to modify the General Health Law to try to
add back this amount, arguing that it will be used to purchase the
COVID-19 vaccine once it is available

With these adjustments, the total amount in the Revenue Law stands
now at $6,262.7 billion (US$297.5 billion), below the $6,295.7 billion
(US$299.0 billion) proposed by the MoF. We should recall that this
amount also includes ‘revenue’ from additional debt, matching total
spending

With the end of this process, this legislation will be sent to the Senate for
further discussion and voting, remembering that they have until
October 31 to approve it
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Main fiscal variables

% of GDP

Variable % of GDP
Public balance! -34
Budget revenues 220
Total revenues? 251
Total expenditures® 251
Public debt* 53.7

Notes: 1. Measured with the Public Sector
Borrowing Requirements (PSBR); 2. Takes into
account revenue from additional debt; 3. Assumes
spending is adjusted lower to match revenues;

4. Measured with the Historical Balance of the
PSBR

Source: Lower House, MoF

Deadlines for the 2021 Budget

Date Concept

Sep-8 2021 Budget Proposal v
0ct-20 Lower House approval of v
the Revenue Law
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benefit and to avoid conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments
directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days prior to the issuance date of the
report in question, and up to 10 calendar days after its distribution date.

Compensation of Analysts.

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries.
Such compensation is determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of
each analyst. However, investors should note that analysts do not receive direct payment or compensation for any specific transaction in investment banking
or in other business areas.

Last-twelve-month activities of the business areas.
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Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment
bank or by any of its other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report.

Activities of the business areas during the next three months.
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Guide for investment recommendations.

Reference
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order to consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices
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according to the current regulation. No guarantee can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo
Financiero Banorte S.A.B. C.V, since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing
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that the price of the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or
completeness. The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications
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