The government presents investment plan with
the private sector for $297.3 billion

=  President Andrés Manuel Lopez-Obrador released today the Agreement
for the Economic Reactivation with Mexico’s business chamber Consejo
Coordinador Empresarial, announcing a series of actions and
infrastructure projects that will be financed mainly with private
resources (at least 50% of total spending)

= The plan details 39 projects for a total amount of $297.3 billion (US$
13.9 billion), from which 7 are already under way ($38.1 billion) and 32
correspond to new projects ($259.2 billion). This amount represents
around 1.2% of GDP

= By sectors, $196.2 billion (66.0% of the total) are in communications and
transportation, $2.1 billion in environment and water works (0.7%), and
$99 billion in energy (33.3%). Although some of these had already been
announced at the end of 2019, the 5 projects in energy are new

=  Of all the projects presented, 16 are already under way or estimated to
start in 2020, with the other 23 beginning in 2021

= Itis our take that today’s announcement is favorable as it signals greater
coordination between the federal government and the private sector to
boost investment spending, which is key for a more sustainable growth
rebound in the short-, medium- and long-term

The government presents investment plan with the private sector. Today, at
his daily press conference, president Andrés Manuel Lopez-Obrador presented
the joint investment plan with Mexico’s chamber Consejo Coordinador
Empresarial and other business leaders. The plan details 39 projects for a total
amount of $297.3 billion (US$13.9 billion), of which 7 are already under way
($38.1 billion) and 32 correspond to new projects ($259.2 billion), as shown in
the table below. It is important to mention that these are expected for years 2020-
2021, with the commitment that at least 50% of total financing comes from private
sources. Moreover, this amount represents around 1.2% of GDP. On another
relevant note, the Minister of Finance, Arturo Herrera, mentioned that projects
would be added under this agreement as soon as they are ready to start, following
a previous phase of analysis and identification of new opportunities
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New Underway Total
Projects $ million % of GDP Projects $ million % of GDP Projects $ million % of GDP
Total 32 259,195 1.06 7 38,149 0.16 39 297,344 1.22
Highways 20 69,895 0.29 7 38,149 0.16 27 108,044 0.44
Ports 2 4511 0.02 - - - 2 4511 0.02
Trains 3 83,676 0.34 3 83,676 0.34
S ronment and water 2 2133 0.01 2 2133 0.01
Oil and gas 5 98,980 0.41 5 98,980 0.41

*Note: Using nominal GDP for 2020 calculated by the MoF in the 2021 Economic Policy Criteria
Source: Federal Government, MoF



Investing in strategic sectors. By sectors, around $19.2 billion (66% of the total
amount) are in communications and transportation, $2.1 billion in environment
and water works (0.7%), and $99 billion in energy (33.3%). We highlight that
some of these had already been announced at the end of 2019, although the 5
projects in energy are new, as these were previously delayed in several occasions.
Apart from the latter, some of the main works judging by their total size of
investment include The Mexico-Queretaro Train ($51.3 billion) and the Rail
Corridor Garcia-Monterrey International Airport ($12.6 billion). We also
highlight other projects related to the new Mexico City Airport Felipe Angeles,
such as the Suburban Railway Branch ($12.6 billion) along Other connection
works ($9.3 billion). For further details, please see the table at the end of the
document.

Inclusion of energy projects. Of the 5 projects considered in this sector, four are
with Pemex and one with CFE. All of them are catalogued as strategic
partnerships and are estimated to begin in 2021. Specifically, projects with Pemex
include: (1) Ethane Terminal in the Petrochemical Complex of Pajaritos, located
in Coatzacoalcos, Veracruz, for $2.5 billion; (2) a fertilizer plant in the
Petrochemical Complex of Camargo City, Chihuahua, for $1.2 billion; (3) the
installation of a coker plant at the refinery of Tula, Hidalgo, for $54.7 billion; and
(4) the rehabilitation of a coker plant in the refinery of Cadereyta, Nuevo Leon,
for $15.4 billion. In the case of CFE, the Liquefaction Unit at Salina Cruz,
Oaxaca, for $25.2 billion.

Positive agreement for investment. In our view, today’s announcement is
favorable as it signals greater coordination between the federal government and
the private sector to boost investment spending, which has been greatly affected
by the COVID-19 pandemic. In this backdrop, we highlight that, according to
INEG]I, total investment dropped 21.4% y/y during the first half of 2020, with
public investment contracting 8.7% and private down 23.2% in a context of high
uncertainty and lower economic activity. Moreover, investment has recently
shown a downtrend, hovering around 20% of GDP in the last three years and
declining in both sectors (see chart below).

Public and private investment
% of GDP

25 - . .
m Public Private
20 -
15 A
10
0 -4

1993 1996 1999 2002 2005 2008 2011 2014 2017 2020*

*Note: Using data up to 1H20
Source: INEGI
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https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20191126_InvestmentAgreement.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/analisiseconomico/mexico/20200921_Aggregate_Demand_2Q20.pdf

We think this is an important step to provide better conditions for a rebound in
investment, which in turn is key for a more sustainable recovery of growth and
domestic demand, both in the short- and medium- to long-term. Moreover, we
applaud that the agreement seeks to finance these projects with a significant share
of private resources. The latter, in an environment with a strong financial sector
and some public finance pressures due to the pandemic, with the federal
government limited to do this type of expenditures as it must cope with more
immediate needs in the health sector, among others. Going forward, we will heed
the presentation of new projects, which could be favorable for the welfare of all
economic agents.
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Annex 1: Infrastructure projects

Construction Amount Amount

Category Project start @ million)  (USS milliony) %6 OF GDP2
Total (New projects + underway) 297,344 13,895 1.221
New projects 259,195 12,112 1.064
1 Highways SLP highway bypass (Ventura - El Peyote) Oct-2020 4,297 201 0.018
2 Highways Chiapas highway expansion (Tuxtla Gutiérrez - San Cristobal) Oct-2020 1,045 49 0.004
3 Highways Av. Juérez construction (1st stage in SLP) Oct-2020 766 36 0.003
4 Highways Highway Tepic - Villa Unién Oct-2020 93 4 0.000
5 Highways Modemization Fresnillo - Cuauhtémoc Osiris highway bypass Nov-2020 3,826 179 0.016
6 Highways Connection works Felipe Angeles Airport (Santa Lucfa Airport) Nov-2020 9,265 433 0.038
7 Ports Construction of the cruise ship dock in Cozumel Dec-2020 511 24 0.002
8 Highways Highway MRO Compostela - Las Varas Dec-2020 3,000 140 0.012
9 Environment Solid waste management (Naucalpan, Edo. Méx.) Dec-2020 1,639 77 0.007
10  Highways La Pitahaya - Western SLP bypass construction Jan-2021 7,182 336 0.029
11 Highways Ciudad Juérez bypass construction Feb-2021 3,358 157 0.014
12 Highways galijgggzstem MRO in highways in Veracruz, Tabasco, Campeche and Feb-2021 5,024 235 0.021
13 Highways Ixmiquilpan bypass Mar-2021 3,055 143 0.013
14 Trains Xﬁgzﬁuctlon Suburban Railway Branch Lecheria - Felipe Angeles Mar-2021 12,565 587 0.052
15  Highways East connection State of Mexico (Felipe Angeles Airport connection) Mar-2021 4,773 223 0.020
16  Highways Monterrey - Laredo highway, section La Gloria - San Fernando Mar-2021 450 21 0.002
17 Highways Complementary works to the Colombia Bridge Mar-2021 411 19 0.002
18  Highways Nichupté vehicular bridge Mar-2021 4,676 219 0.019
19  Highways Construction Real del Monte - Huasca highway Apr-2021 2,650 124 0.011
20  Highways Zaragoza Elevated Viaduct Apr-2021 8,000 374 0.033
21 Trains México - Querétaro train Jun-2021 51,300 2,397 0.211
22 Highways Construction of the Tepic - Compostela highway Jun-2021 1,800 84 0.007
23 Highways Southern Oaxaca highway bypass Jun-2021 3,424 160 0.014
24 Water works Construction of the water supply system to the Benito Juarez Airport Aug-2021 494 23 0.002
25  Ports Expansion and modernization of Puerto Progreso Nov-2021 4,000 187 0.016
26 Highways Construction of the international border crossing Mesa de Otay Il Dec-2021 2,800 131 0.011
27 Trains Rail corridor Garcia - Monterrey International Airport Dec-2021 19,811 926 0.081
28  Hydrocarbons Ethane terminal in Pajaritos, Veracruz 2021 2,520 118 0.010
29  Hydrocarbons Fertilizer plant in Camargo, Chihuahua 2021 1,155 54 0.005
30  Hydrocarbons Installation of a coker plant in the Tula refinery 2021 54,705 2,556 0.225
31 Hydrocarbons Rehabilitation of a coker plant in the Cadereyta refinery 2021 15,400 720 0.063
32 Hydrocarbons Liquefaction unit in Salina Cruz 2021 25,200 1,178 0.103
Underway 38,149 1,783 0.157
1 Highways Xirrk’))%r;tylghway ‘Siervo de la Nacion' (State of Mexico - Felipe Angeles Dec-2019 8.700 407 0.036
2 Highways Santa Catarina, N.L. Viaduct Jan-2020 4,909 229 0.020
3 Highways Mitla - Tehuantepec Il Highway Apr-2020 7,670 358 0.031
4 Highways y:gdoigéa’ag?eﬁgu&;wﬁ;sirﬂ i-g h\?v aP)igdad, Zitcuaro - Maravatio and Ju-2020 8.991 420 0.037
5 Highways :sgt?:;?ciiﬂiﬁefﬁgﬁgi s()Guadala]ara -Tepic highway, Guadalajara Jul-2020 2011 94 0.008
6 Highways Northeastern MRO in Nuevo Ledn and Tamaulipas highways Jul-2020 3,768 176 0.015
7 Highways Construction of the southwestern Aguascalientes highway bypass Sep-2020 2,100 98 0.009

*Note: MRO: Modernization, rehabilitation and operation; 1. Using an exchange rate of USD/MXN 21.40; 2. Using nominal GDP for 2020 calculated by the MoF in the 2021 Economic Policy Criteria
Source: Federal Government, MoF
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Analyst Certification

We, Gabriel Casillas Olvera, Alejandro Padilla Santana, Delia Maria Paredes Mier, Juan Carlos Alderete Macal, Manuel Jiménez Zaldivar, Marissa Garza
Ostos, Tania Abdul Massih Jacobo, Francisco José Flores Serrano, Katia Celina Goya Ostos, Santiago Leal Singer, José ltzamna Espitia Hernandez,
Valentin Il Mendoza Balderas, Victor Hugo Cortes Castro, Hugo Armando Gémez Solis, Miguel Alejandro Calvo Dominguez, Luis Leopoldo L6pez Salinas,
Leslie Thalia Orozco Vélez, Gerardo Daniel Valle Trujillo, Eridani Ruibal Ortega and Juan Barbier Arizmendi, certify that the points of view expressed in
this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report, along with its affiliates and/or securities
issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than that of Grupo Financiero Banorte S.A.B.
of C.V for the provision of our services.

Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by
companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain
rules that regulate their participation in the market in order to prevent, among other things, the use of private information for their benefit and to avoid
conflicts of interest. Analysts shall refrain from investing and holding transactions with securities or derivative instruments directly or through an
intermediary person, with Securities subject to research reports, from 30 calendar days prior to the issuance date of the report in question, and up to 10
calendar days after its distribution date.

Compensation of Analysts.

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such
compensation is determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst.
However, investors should note that analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other business
areas.

Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking
and corporate banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those
mentioned to the companies or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations in
consideration of the aforementioned services.

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or
by any of its other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report.

Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking
or any other of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report.

Securities holdings and other disclosures.

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial instruments,
whose underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 % of the issuance
or underlying of the securities issued.

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below level,
have any charges in the issuers that may be analyzed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative
instruments object of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to
consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but
not limited to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current
regulation. No guarantee can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V,
since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which
it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or
instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness.
The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without
prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo
Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted,
disclosed, used, or reproduced in whole or in part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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