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Employment affiliated to IMSS begins its 

recovery in August after five months of declines 
 

▪ On Saturday, the National Social Security Institute (IMSS) released its 

employment figures for August 
 

▪ During the month, 92,390 jobs were created of persons affiliated to the 

institute, breaking with five consecutives of declines. Still, accumulated 

losses year-to-date stand at 833.1 thousand positions. As a result, total 

workers climbed back to 19.6 million 
 

▪ Business affiliation continues to improve, with 1,027 companies added to 

the list, with three consecutive months higher. In our opinion, this is 

positive and consistent with signs of higher economic activity in recent 

months 
 

▪ Average daily wages came in at $404.1 (US$18.1), increasing 2.3% y/y in 

real terms, lower than in July (2.7%), explained by an additional pick-

up in inflation 
 

▪ Job gains could extend in the short-term given the reopening of more 

businesses, especially in services. However, latest signs on activity have 

been mixed, possibly limiting a strong rebound 

Jobs affiliated to IMSS improved in August. On Saturday, the National Social 

Security Institute (IMSS in Spanish) released its employment report for the eighth 

month of the year. Within, we highlight the creation of 92,390 jobs affiliated to 

the institute, breaking with five months of declines that started in March, as the 

COVID-19 induced lockdown started (see chart below, left). This is finally 

starting to be more consistent both with the overall trend of the economy, which 

showed signs of a recovery since June, as well as with INEGI’s broader 

employment report, which has shown improvements since the same month.  

According to IMSS’s figures, the accumulated decline year-to-date stands at 

833.1 thousand. However, since March, losses amount to little over 1 million. As 

a result, total IMSS affiliated employees stood at 19.6 million, level similar to the 

one seen in early 2018 (chart below, right).  

Formal employment: Monthly change 
Thousands 

Formal employment: Total workers enrolled in Social Security 
Millions 

  
Source: IMSS, Ministry of Labor Source: IMSS, Ministry of Labor 
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Business affiliations keep increasing. Specifically, the number of businesses 

added to the list stood at 1,027, with three consecutive months higher (previous: 

+725). With today’s print, the YTD number stands at +549, with the 

corresponding figure from March to August –since the pandemic started– stands 

at -3,005. In this sense, we continue to consider this as positive, given that as 

momentum in this front increases, the likelihood of additional gains in terms of 

employment –as we would expect more job opportunities to arise from the latter– 

improves.  

The rate of expansion of average wages continues to slow down. The average 

daily wage came in at $404.1 (US$18.1), +2.3% y/y in real terms, a deceleration 

relative to the 2.7% of the previous month (see chart below). This is driven by 

higher inflationary pressures, with the annual rate to 4.05% from 3.62% (+43bps) 

in the same period. Meanwhile, nominal wages came in at +6.4%, in line with 

July’s print. We consider the latter to be relatively favorable considering the 

entrance of workers to the labor market, which we expected to do so with lower 

wages. However, and despite of this, it is likely that future prints might show a 

deceleration, considering both the high degree of slack in the labor market and 

the return of low-wage workers.  

Average daily wage 
% y/y in real terms 

 
Source: IMSS, Ministry of Labor 

Job creation might moderate after the reopening. Although we already 

anticipated a net job creation during the month, it should be noted that signals 

surrounding economic activity were somewhat mixed for the same period, 

contrasting with sequential gains both in June and July. Among them, we 

highlight the surprising decline in IMEF’s PMIs, both in manufacturing and 

services, remaining in contraction territory, as well as other forward-looking data 

such as auto production. In contrast, ANTAD’s same-store sales came in at -6.8% 

y/y in real terms from -12.3% in the previous month, with a very relevant increase 

in departmental stores. Overall, we believe this is very relevant given that job 

gains will ultimately depend on an improvement in economic activity that 

supports aggregate demand. We consider that, in the short-term, these 

improvements could continue as more activities resume, especially in services.  
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Nevertheless, it will also be important to analyze its performance given risks of 

stagnation when most businesses have reopened, as they will do so at a scale that 

allows for compliance with social-distancing and other sanitary measures. This 

would probably happen in a context in which domestic demand is still limited by 

high uncertainty and limited stimulus, especially in an environment in which 

consumer fundamentals have already been strongly impacted. However, we 

believe that if we see higher activity, even with moderate expansion rates, the risk 

of this happening will significantly decrease.  
 

 



 

4 
 

Certification of Analysts. 
We, Gabriel Casillas Olvera, Alejandro Padilla Santana, Delia María Paredes Mier, Juan Carlos Alderete Macal, Manuel Jiménez Zaldívar, Marissa 
Garza Ostos, Tania Abdul Massih Jacobo, Francisco José Flores Serrano, Katia Celina Goya Ostos, Santiago Leal Singer, José Itzamna Espitia 
Hernández, Valentín III Mendoza Balderas, Víctor Hugo Cortes Castro, Hugo Armando Gómez Solís, Miguel Alejandro Calvo Domínguez, Luis 
Leopoldo López Salinas, Leslie Thalía Orozco Vélez, Gerardo Daniel Valle Trujillo, Eridani Ruibal Ortega and Juan Barbier Arizmendi, certify that 
the points of view expressed in this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report, along 
with its affiliates and/or securities issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than 
that of Grupo Financiero Banorte S.A.B. of C.V for the provision of our services. 

  

Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities 
issued by companies that are listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to 
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As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial 
instruments, whose underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 
1 % of the issuance or underlying of the securities issued. 

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below 
level, have any charges in the issuers that may be analyzed in this document. 
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BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 

SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order 
to consider whether any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, 
including, but not limited to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case 
according to the current regulation. No guarantee can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo 
Financiero Banorte S.A.B. C.V, since this depends on a large number of various endogenous and exogenous factors that affect the performance of the issuing 
company, the environment in which it performs, along with the influence of trends of the stock market, in which it is listed. Moreover, the investor must consider 
that the price of the securities or instruments can fluctuate against their interest and cause the partial and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy 
or completeness. The information, estimations and recommendations included in this document are valid as of the issue date, but are subject to 
modifications and changes without prior notice; Grupo Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also 
to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. takes no responsibility for any loss arising from the use of 
this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in part without prior written 
authorization from Grupo Financiero Banorte S.A.B. of C.V. 
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