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Consumer confidence falls slightly in February, 

with some short-term risks  
 

 

 Consumer confidence (February, sa): 43.9pts; Banorte: 43.7pts. 

consensus: 43.2pts (range: 42.0 to 43.8pts); previous: 44.1pts 
 

 Confidence backtracked 0.2pts on a monthly basis, surprising slightly to 

the upside and staying resilient. This was driven by the 0.6pts reduction 

in the households’ current conditions component 
 

 Moreover, the 0.3pts increase in the purchasing power sub index was 

compensated with a decline of the same magnitude in country 

expectations  
 

 We still believe that consumer confidence will remain resilient in the 

short-term, although with the possibility of an adverse impact due to the 

Coronavirus 

Consumer confidence slightly above expectations. According to the report, 

confidence declined by 0.2pts to stand at 43.9pts (sa). This was slightly above 

consensus (43.2pts) and closer to our forecast, albeit stronger than all economists’ 

estimates. Two out of five components –current country conditions and 

households’ expectations– were unchanged. We thought the former would reflect 

more strongly the impact from recent events, mostly related to public insecurity 

–particularly femicides in the country–. This seems to be affecting the president’s 

net approval rating, which according to the poll of polls made by Oraculus, 

plunged to 30% from 43% in January, lowest level since the administration 

started. Nevertheless, and as observed in previous months, its effect is likely 

reflected the most in country expectations, which fell 0.3pts.  

Looking at the rest of the components, households’ current conditions declined 

the most (-0.6pts). We believe this was influenced by two factors. First, payback 

from last month’s 0.9pts increase. Second and more importantly, the relevant 

uptick in the unemployment rate coupled with the downward trend in formal job 

creation, which could be affecting this category. On the contrary, the purchasing 

power component extended its recent gain by 0.3pts, likely more influenced by 

higher salaries. In turn, this has been related to some extent to the minimum wage 

hike, reflecting in the increase in real wages with the additional help provided by 

stable inflation. 

Consumer confidence: February 2020 
seasonally-adjusted index; monthly difference 
 Feb-20 Jan-20| Difference 

Headline index 43.9 44.1 -0.2 

    Households’    
        Current conditions 48.7 49.3 -0.6 

        Expectations 56.1 56.1 0.0 

    National    
        Current conditions 40.7 40.7 0.0 

        Expectations 48.2 48.5 -0.3 

    Households’ purchasing power 26.0 25.6 0.3 
 

Source: INEGI 
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Consumer confidence 
Indicator, sa 

Consumer confidence 
Monthly change in pts, sa 

  
Source: INEGI Source: INEGI 

Confidence could stay high despite a possible temporary decline due to the 

Coronavirus. We believe that today’s slight retracement supports our view that 

confidence will remain relatively strong in coming months, hovering around its 

current level. We believe that wage increases, along tentative signals of a better 

economic performance, would be the main supports behind this expectation. 

Nevertheless, we do not rule out an impact in this indicator in the short-term as a 

result of COVID-19, albeit we believe it would be modest and temporary. In this 

respect, we take our cue from dynamics observed in May 2009, in the midst of 

the H1N1 pandemic –which was actually centered in Mexico–. 

In the medium-term, we still believe the path of least resistance points to a decline 

in confidence, possibly tracking lower optimism in the political front, a situation 

that would drive this indicator towards a more consistent level with its longer-

term average. Moreover, our view of higher inflation in the annual comparison 

could also influence this expectation. Overall, this fall would likely be gradual, 

with the current backdrop possibly helping private consumption this year, 

although modestly as it should be reminded that its historical correlation with 

actual performance has been low.  
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